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Disclaimer

Statements and assumptions made in this Presentation with respect to Shelton Petroleum AB’s (“Shelton”) current plans, estimates, strategies and
beliefs, and other statements that are not historical facts, are forward-looking statements about the future performance of Shelton. Forward-looking

statements include, but are not limited to, those using words such as "may", "might", "seeks", "expects", "anticipates", "estimates", "believes",

"projects"”, "plans”, strategy", "forecast" and similar expressions. These statements reflect Shelton’s management's expectations and assumptions in
light of currently available information. However, forward-looking information is always subject to uncertainty.

In the light of the many risks and uncertainties surrounding any oil and/or gas production and exploration company at an early stage of its
development, the actual results of Shelton could differ materially from those presented and forecasted in this Presentation. In furnishing the
Presentation, Shelton do not assume any unconditional obligation to update any such statements and/or forecasts or to correct any inaccuracies
therein or to provide the recipient with access to any additional information.

This Presentation is addressed to the shareholders of Shelton and potential shareholders of Shelton to whom it is supplied directly on behalf of
Shelton, for their own use and benefit, and may not be relied upon by any other person or entity or for any other purposes than in connection with an
investment in Shelton and planned capital market activities. Shelton does not assume any responsibility to any other third party to whom this
Presentation is shown or in the hands of which it may come. Furthermore, Shelton’s opinions are strictly limited to the matters specifically stated herein
and are not to be read or construed as extended by implication to any other matters in connection with capital market activities. This Presentation may
not be read or construed as constituting an offer under any applicable law, statute or regulation. The Presentation is not a prospectus under any law or
regulation and has not been and will not be approved by or registered with any authority. Distribution of the Presentation in certain jurisdictions may be
restricted by law. Accordingly, persons obtaining the Presentation are required to inform themselves about and to observe any such restrictions. This
Presentation may particularly not be relied upon by prospective investors situated in Canada, Japan, Switzerland, United States of America or any
other country where further acts of registration are required under the applicable law, statute or regulation in order to distribute this Presentation.

The Presentation is governed by and construed in accordance with Swedish law and any dispute arising out of or in connection with the Presentation
shall be settled exclusively in accordance with Swedish laws and exclusively by competent Swedish courts.
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Obijective of this presentation

Give an overview of Shelton Show the positive
Petroleum’s Russian assets implications of the latest
in terms of geography, #12 well on future drillings
geology and drilling results and reserves

Introduce the concept of Present keys to value
horizontal wells with superior creation for Shelton
well economics Petroleum in Russia
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Highlights

Combination of proven oll
and exploration upside

The most recent well #12
IS a possible game changer

Significant increase in
reserves expected in next
reserves report

Investing to increase
production

Horizontal wells with superior
economics

Better understanding of the
reservoir decreases the
geologic risks

Scalable facilities under
construction
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Shelton Petroleum asset overview
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Bashkiria — the cradle of Russian oil

 Oil prolific region west of the Urals
e Production of 300,000 barrels per day
* Refining capacity of 1,000,000 barrels per day

 Home of the Arlanskoye oil field
« Cumulative production ' Bashkiria

of over 3 billion barrels
e Well developed infrastructure
e Climate allows for work year-round

e Recent Bashneft horizontal drillings with excellent
flow rates

* Local equipment and rigs and Western expertise
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Surrounded by Bashneft producing fields

S S [T
= Aysky

Rustamovskoye

N .................. #0000
m Validity m Soviet wells Seismic (km) | Production (bopd)
Rustamovskoye 2030
Aysky 180 2017 0 10 138 0
Suyanovskoye 300 2034 0 15 85 0
bopd = barrels per day
N
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High quality oil and
reservoir properties

e Good reservoir properties
e Porosity 16-20%
e Permeability 630-1,100mD

* High quality oil allows for sales without
expensive treatment processes

* 32° APl ol

e Multi-layer potential from Devonian and
Carboniferous .

* Immediately surrounding fields have
original reserves of over
50 million barrels

Porosity is a measure of how much of a rock can hold a liquid ‘\\7
Permeability is a measure of the ease with which a fluid flows through a rock "
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The reserves reports from 2009 do not reflect recent
successful drillings and contain substantial upside

Production onshore

Rustamovskoye Russia Oil 1 1 6 43 100 %
Lelyaki Ukraine Oil 3 8 8 - 45 % Ukrnafta
Exploration onshore
Aysky Russia Oil - - - - 100 %
Suyanovskoye Russia Oil - - - - 100 %
Exploration offshore
Arkhangelskoye gg;i(ngea Gas & NGL - - - 130 50 % CNG
Biryucha Ukraine Gas - - - 166 50 % CNG
Azov Sea
North Kerchenskoye Ukraine 50 %
Azov Sea

---_----
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The latest #12 well is a possible game changer

New findings

e Higher initial production than
previous wells

« Significantly higher net pay
e Extension of the known oil column

Positive implications

e Larger reserves

e Improved well economics

» Better conditions for horizontal wells

e Shifts focus towards southeast and
into neighboring Aysky license
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Record flow rate from #12 well

Well #11 Well #12
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» Significantly higher net pay compared to previous wells
e Extended known oil column from 35 to 48 meters
e Current production in #12 is over 300 barrels per day
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Positive trend in oil production

#12
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The extended known oil column increases the
area of the structure

AGR TRACS Resources and Reserves New interpretation following #12 results

. y\”

Areas used for AGR TRACS reserve assessment 2009
B 1P=0.8 mmbbl (1.2 km2)

[] 2P=1.4 mmbbl (2.6 km2)

] 3P=6.0 mmbbl (5.3 km2)

[] Resources North=8.4 mmbbl (6.2 km2)

mmbbl=million barrels recoverable, based on Devonian K-P horizon only \,‘\r
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Complex geology but simple arithmetics

Recoverable reserves Rustamovskoye # of Barrels =
TRACS 3P #12 well Area*Net pay*Porosity*Saturation®
Sep 2009 Sep 2013 Recovery rate*FVF*6.3
Porosity 17 % 15-20 %
Oil saturation 85 % 74-84 % Larger Area and higher Net pay =>
Net pay _ Increased reserves
Recovery rate 46 %
0,901

Extension of thickening net pay to be

_ targeted in new drillings
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Horizontal drilling increases well productivity
and profitability

Horizontal vs. vertical wells — production profile

180

- Horizontal wells provide 85% higher ., |

cumulative production than vertical
wells, yielding higher returns

Total well output
Horizontal: 1.2 million barrels
Vertical: 0.65 million barrels

Production (mbbl)
(o)
o

* Despite being more expensive,
horizontal wells on average have 401
higher paybacks than vertical wells

4 5 6 7 8 9 10111213 14 1516 17 18 19 20
e With an average length of 3,600 v Years
meters, horizontal wells are 20% T s rerenta et mee)
y (0]
|Onger than vertical We”S, Costing Average horizontal-to-vertical well ratios (x)
2.2x more and yield around 3.5x 35
higher initial productivity 301
2.5 -
2.0 1
1.5 1
1.0 1
0.5 1
0.0
Avg. depth Cost per meter  Total cost (ex- Initial productivity
frac)
gﬁulrtce: l9’iltse|rvices company C.A.T Oil. The figures are based on industry averages and not necessarily fully representative for s,—
elton Petroleum
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Future drillings to target thicker net pay

Drill new production wells with
new focus towards south-east

e Target thickening sands

Horizontal wells with superior

. well economics
Y
o . .
7 * Reservoir studies and well
designs are being conducted to
Vi prepare for new drillings
A
b
= 2

Area for next ' 7/
series of wells |

Wells drilled by Shelton Petroleum
Numbers indicate net pay in meters

. New drill pad being designed

\ Schematic new production wells
16
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Seismic surveys have identified several drilling

targets on Aysky
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Aysky has an area of 180 km2
and lies directly east of
Rustamovskoye

10 wells drilled during the Soviet
times to study local geology.
Oil was encountered

138 kilometers of seismic collected
in 2011-2012

66 kilometers of additional seismic
planned for 2014

Several drilling targets have been
identified
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Suyanovskoye with vast exploration potential

Schematic illustration of local petroleum trends
F—— 10 km

Graben Q Bashneft producing fields

Shelton Petroleum potential structures
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Shelton Petroleum’s largest license
area is 300 km2, lying directly west
of Rustamovskoye

Helium studies indicate presence of
hydrocarbons and active petroleum
system

85 km seismic program commenced,
covering the Western area adjacent to
the producing Rustamovskoye field

15 wells drilled during the Soviet era
and oil was encountered, but not drilled
to the depths from which Shelton
produces on Rustamovskoye

Bashneft produces from fields directly
to the north of Suyanvoskoye
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Investing for production growth

* Facilities for gathering, measurement,
separation and storage of crude oil

e Design capacity is 2,000 barrels per day and
can be Scaled up W|th minor investments Shelton infield pipefine from well to facilities

Measuring station

* Will serve as hub for future production form %
Aysky and Suyanovskoye e
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Facilities and transportation
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1. Mnowadka nouckoaoll Ne2PyG ¢ nyHKkmou c60pa U M0020moeKu Hecpmu
2. Mnowadka nouckoeou Ne1Pyc
wadka Ne

3.Kycmoeas

4.Asdopoz: - 2 Pyc - m.npumbikaHusi B
5. luuss anekmponepeday BIT-10KB (3 Ku) GHEUHE20 IEKMPOCHAGKSHUS.

6. Mnarupyemas Kycmoeas nnotadka Ne2

7. Mnarupyemas Kycmosas nnousadka Ne3
8.1

¥ Hegpmu ¢
298 9. Mnarupyeman 2a3oeas mpocmaruus (13) 1,2 MBm

mponepeday B/1 10xB om YITH 00 kycm 2 - 3,5 ku
A nukuu anexmponepedas BT 10k8 om YITH do kyom 3 - 2,3 ku
10. Mnakupyemsie HegpmecGoprie nuruu 114 uu om YITH 0o kycm 2 - 3,5 ku

Good access to roads year-round and electricity
Bashneft pipeline with spare capacity runs through the license blocks

Shelton Petroleum facilities are under construction 1 km from pipeline

N
SHELTON

PETROLEUM



#12 well implications

Financial Cash flow from oil sales covers opex and part

of capex

* Economies of scale increase profitability
per barrel

e Increased stability and flexibility in further
financing. Opens up debt financing opportunities

Operational Oil currently sold at well head and transported
by truck. Increased volumes open up opportunity
for pipeline sales with increased profitability

per barrel

e Larger net pay facilitates horizontal drillings with
superior economics (fewer wells, lower opex,
greater and faster recovery)

Reserves Larger net pay and extended oil column

increases volumes of oil
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Keys to value creation
iIn Bashkiria

Drilling of new wells on Rustamovskoye
. Design of new drill pad in the center of the structure has been commenced
. Successful new drillings will add production and increased cash flows
e Repeating the results from well #12
. The next well will demonstrate if the new additional pay is extensive
. Horizontal wells may improve well economics substantially
e Increased reserves and resources in new report

. The extended oil column allows for a larger area — the oil water contact has not yet
been determined

. Thicker sands means larger volumes of oil

. Increasing the total amounts and upgrade between reserve categories
* New oil facilities will improve efficiency from wellhead to point of sales

. Investments in scalable oil facilities with 2,000 bopd are underway

. Future access to pipeline will raise sales prices, reduce opex and enhance profitability
*  High exploration potential on neighboring licenses

. Shoot seismic and drill identified structures on Aysky

. Suyanovskoye is six times larger than Rustamovskoye, and exploration has only
begun

. Opening a new play

22 SHELTON

PETROLEUM



